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[bookmark: _GoBack]Abstract: The purpose of this paper is to take a deeper look into how pandemic influenzas can affect world economies. More specifically, I will be analyzing how the 1918 Spanish Flu affected the Canadian economy and society. I will do this by first talking about a piece of literature by Warwick J. McKibbin and Alexandra A. Sidorenko, which discusses the global impact of pandemics. Throughout the paper, the two authors help paint the picture of a measurable scale that categorizes pandemics into 4 separate classes: Mild, Moderate, Severe, and Ultra. My plan is to use this classification list, and other macroeconomic factors that the literature talks about, as I analyze the Spanish Flu’s impact on Canada. In the rest of the paper, I hope to build a detailed narrative about the origin of the outbreak, the spreading that was accelerated by World War I, and how this influenza affected Canada’s economy. This 1918 pandemic is the deadliest one to date and came as a result of the Great War. I aim to see just how costly this virus was to Canadians. By the time I am done my research and writing, I plan to be able to clearly argue that it was in fact the most costly factor that came out of WWI, and hopefully I can learn something that could provide light to the strange times we are currently in. 
Introduction
The 1918 Spanish Flu was the most severe and fatal disease outbreak in recent history. It was caused by an H1N1virus that had jumped from birds. Although there lack a consensus on where the pandemic emanated from, it spread across the globe during the 1918 and 1919. It is estimated that at least 500 million were infected, which is equivalent to a one fifth of the world, while at least 50 million died. The mortality rate was high in children below the age of five years, adults of between 20 to 40 years, as well as older people above 65 years. It happened following the end of the Great War in Europe. The Americans had joined the Bretons in the war Against Germany. Its pattern of morbidity had been bizarre as influenza virus had been to be a killer of children and the elderly. While the pandemic has been studied and evaluated, the features that made it so devastating are yet to be understood. There lacked a vaccine for the infection and the secondary bacterial infections were barely treatable. Intervention was limited to non-medical initiatives such as restriction of public gatherings, utilization of disinfectants, good hygiene, quarantine, and isolation. The Flu was the most-costly factor to come out of WWI, both on human capital and economic growth.
Literature Review
The principal impact of pandemic influenza is in its enormous morbidity rate leading to crowded hospitals, reduced production, schools closing, and absenteeism. While these are the short term effects of the outbreak, it had massive economic devastation, especially in the United States where the country lost between $73.1 and $166.5 billion. In their forecasting model to determine the economic impact of a pandemic Influenza, Bloom et al., (2005) predicted a mild pandemic of 20 percent attack rate and 0.3 mortality rate. The consumption shock would be three percent through labor morbidity and social distancing. Such a pandemic would have the global GDP drop by 0.6 percent while the volume of sales in global trade would drop by $2.5 trillion. Another study by the U.S. Budget office (2005) analyzed two possibilities, a mild outbreak with a 20 percent infection rate and 0.1 percent mortality rate would lead to GDP contraction by 1.5 percent. The second possibility would be a severe outbreak with an infection rate of 30 percent and a mortality rate of 2.5 percent, which would contract the GDP by five percent.
Global Macroeconomic Consequences of Pandemic Influenza
Fall in labour supply (Mortality & Illness)
Availability of labor would be the most affected by a pandemic influenza through morbidity and mortality. With an attack rate of 30 percent, employees are unavailable with some on self-quarantine and others on sick leave. Workers could also be absent from work to take care of their sick relatives. With an assumption that only female employees would be absent to take care of their family, the rate of employee absenteeism would be a function of female proportion in the workforce. In a mild pandemic scenario, the effect of absenteeism would be felt in the first year while its long-term effects would be insignificant owing to the small fatality rate. However, in a severe pandemic, the fatality rate has a significant effect on the labor force (McKibbin and Alexandra 16). Therefore, the direct effects of an Influenza outbreak on labor supply is caused by deaths while the indirect effects emanate from shock resulting from absenteeism.
Increase in the cost of doing business
A shift in consumer preferences
Re-evaluation of a country’s risk as investors observe the governments reactions 
Measurable scale for level of pandemic
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